
SPECIAL MONTHLY REPORT ON

Bullions
(August 2017)



1

B
U

L
L

IO
N

S
 

BULLIONS PERFORMANCE (July 2017) (% change)

August 2017

BULLIONS PERFORMANCE (January 2017 - July 2017) (% change)

Silver

Gold

Silver

Gold

1.11

2.24

0.78

1.33

0.00 0.50 1.00 1.50 2.00 2.50

MCX

COMEX

4.78

9.67

-1.03

3.51

-2.00 0.00 2.00 4.00 6.00 8.00 10.00 12.00

MCX

COMEX



2

BULLIONS

Overview

n the month of July, bullion counter traded on 

positive path as weaker greenback and rising 

geopolitical tensions supported safe haven demand 

amid geopolitical uncertainty. Tensions on the 

Korean peninsula boosted safe-haven demand for 

the metal. Overall gold traded in range of 27603--

28610 in MCX and $1207.60-1277.30 in COMEX. 

Silver traded in range of $15.12-16.78 in COMEX 

and 35460-38699 in MCX. ECB president Draghi 

stated that the policymakers were unanimous in 

choosing not to change their guidance for monetary 

policy, and not to set a date for discussing changes to 

its stimulus program and ECB will defer the decision 

on QE tapering until the autumn. Republicans failed 

to resolve differences on healthcare legislation, 

fuelling doubts that President Donald Trump can 

deliver promised economic stimulus that can boost 

demand of gold as safe haven. Holdings of the 

world's largest gold-backed exchange-traded fund, 

SPDR Gold Shares, fell to the lowest level since early 

February. Premium on gold has disappeared since 

the beginning of July month even as banks and 

nominated agencies are importing the precious 

metal in limited quantities, indicating that jewellers 

have unsold gold with them and demand has slowed 

since the GST regime was rolled out on July 1.

Outlook

In the month of August bullions may remain on 

volatile path as weaker greenback and political 

uncertainty in US and geopolitical tensions in 

Middle East can support the prices higher but 

hawkish stance by the fed can keep the upside 

capped. The gold/silver ratio can move in range of 

70-79 in near term. On domestic bourses the 

movements of local currency rupee will be the key 

factor to watch out which can move in range of 63-66 

in the month of August. Gold can trade in range 
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of Rs 27800-29800 in MCX and $1210-1310 in 

COMEX. Silver can trade in range of 36000-

40000 in MCX and $16-17.5 in COMEX. The Fed 

kept interest rates unchanged but expected to start 

winding down its massive holdings of bonds "relatively 

soon". Meanwhile, holdings at the SPDR Gold Trust, the 

world's largest gold-backed exchange-traded fund, 

stood at 795.42 tonnes. The US Senate voted almost 

unanimously to slap new sanctions on Russia, putting 

President Donald Trump in a tough position by forcing 

him to take a hard line on Moscow or veto the legislation 

and infuriate his own party. As US Senate Republican 

leaders feverishly tried to pass a slimmed-down 

Obamacare repeal, some senators threatened to bring 

the entire effort to a halt unless there were guarantees 

that the bill would be significantly changed during 

negotiations with the House of Representatives. 

According to the GFMS “Physical gold demand globally 

rose to 1,895 tonnes in the first half of 2017, up 17 

percent from the same period last year”. Demand in 

China, a top consumer, fell seven percent to 292.7 

tonnes.

Key News

Geopolitical tensions between US and North 

Korea

Recently tensions on the Korean peninsula boosted 

safe-haven demand for the bullion counter. The United 

States flew two supersonic B-1B bombers over the 

Korean peninsula in a show of force and the US 

ambassador to the United Nations said China, Japan 

and South Korea needed to do more after Pyongyang's 

latest missile tests. North Korea's latest test of an 

intercontinental ballistic missile (ICBM) has shown 

that Pyongyang now may be able to reach most of the 

continental United States. North Korea fired a missile 

recently that experts said was capable of hitting Los 

Angeles and other U.S. cities and the United States and 

South Korea responded by staging a joint missile 

exercise.

August 2017
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Latest CFTC positions

Hedge funds and money managers sharply 

increased their net long position in COMEX gold to a 

four-week high in the week to July 25, US 

Commodity Futures Trading Commission (CFTC) 

data showed recently. The non-commercial futures 

contracts of Gold futures, traded by large 

speculators and hedge funds, totaled a net position 

of 90,831 contracts. This was a weekly rise of 30,693 

contracts from the previous week which had a total 

of 60,138 net contracts. Gold speculative bets had 

fallen by over -144,000 net contracts in the 

preceding six weeks before rebounding this week to 

back over +90,000 net contracts.

IMF rise its growth forecasts

The International Monetary Fund’s latest World 

Economic Outlook (July) sees the global pickup 

continuing for the rest of the year and next year. For 

this year, the IMF sees that better growth prospects 

will be contributed roughly equally by advanced and 

emerging and developing economies. 

China's Gold output

China's gold output fell by 9.85 percent from a year 

ago to 206.542 tonnes in the first half of 2017, citing 

data from the China Gold Association.

Demand For Physical Gold Up, Supply Down 

In First Half Of 2017

Based on the GFMS Gold Survey 2017 H1 Update, 

the fundamentals for gold are trending in a positive 

direction. Demand is pushing upward, while supply 

is falling. Demand for physical gold rose to 1,895 

tons in the first half of 2017, a 17% increase over the 

same period last year. Comparing the first and 

second quarter of this year also reveals an upward 

trend. Demand climbed in Q2 2017 to 957 tons. That 

was up from 938 tons in Q1, a 2% increase. 

Meanwhile, total supply dropped 5% in the first half 

of the year. Mine output was stagnant, falling by 

0.2%. Production dropped precipitously in China 

and Australia, the world’s number one and number 

two producers. The amount of scrap gold also fell, 

helping to drive the decline in supply.

Gold Silver ratio

Analysis:

Gold silver ratio hovered from 74 to 78 in the month of 

July. This ratio can hover in range of 72-80 in the month 

of August.

In the month of August 2017 bullions may 

remain on volatile path as geopolitical 

tensions between US and North Korea, safe 

haven demand, physical demand in India and 

China along with movement of greenback will 

give further direction to the prices. Moreover 

condition of global economy and movement of 

local currency rupee coupled with Physical, 

ETF demand will also influence its prices.

August 2017

Source: Reuters

Range 

Gold  MCX 27800-29800 Rs per 10 gms

                           COMEX $1210-1310 per troy ounce

 Silver  MCX Rs 36000-40000 per kg

 COMEX $16 -17.50 per ounce
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SMC Global Securities Ltd. (hereinafter referred to as “SMC”) is regulated by the Securities and Exchange Board of India (“SEBI”) and is licensed to carry on the business of 

broking, depository services and related activities. SMC is a registered member of National Stock Exchange of India Limited, Bombay Stock Exchange Limited, MSEI (Metropolitan 

Stock Exchange of India Ltd.) and M/s SMC Comtrade Ltd is a registered member of National Commodity and Derivative Exchange Limited and Multi Commodity Exchanges of 

India and other commodity exchanges in India. SMC is also registered as a Depository Participant with CDSL and NSDL. SMC’s other associates are registered as Merchant 

Bankers, Portfolio Managers, NBFC with SEBI and Reserve Bank of India. It also has registration with AMFI as a Mutual Fund Distributor. 

SMC is a SEBI registered Research Analyst having registration number INH100001849. SMC or its associates has not been debarred/ suspended by SEBI or any other regulatory 

authority for accessing /dealing in securities/commodities market.

The views expressed by the Research Analyst in this Report are based solely on information available publicly available/internal data/ other reliable sources believed to be true. 

SMC does not represent/ provide any warranty expressly or impliedly to the accuracy, contents or views expressed herein and investors are advised to independently evaluate the 

market conditions/risks involved before making any investment decision. The research analysts who have prepared this Report hereby certify that the views /opinions expressed in 

this Report are their personal independent views/opinions in respect of the subject commodity.

DISCLAMIER: This Research Report is for the personal information of the authorized recipient and doesn't construe to be any investment, legal or taxation advice to the investor. It 
is only for private circulation and use. The Research Report is based upon information that we consider reliable, but we do not represent that it is accurate or complete, and it should 
not be relied upon as such. No action is solicited on the basis of the contents of this Research Report. The Research Report should not be reproduced or redistributed to any other 
person(s)in any form without prior written permission of the SMC. The contents of this material are general and are neither comprehensive nor inclusive. Neither SMC nor any of its 
affiliates, associates, representatives, directors or employees shall be responsible for any loss or damage that may arise to any person due to any action taken on the basis of this 
Research Report. It does not constitute personal recommendations or take into account the particular investment objectives, financial situations or needs of an individual client or a 
corporate/s or any entity/s. All investments involve risk and past performance doesn't guarantee future results. The value of, and income from investments may vary because of the 
changes in the macro and micro factors given at a certain period of time. The person should use his/her own judgment while taking investment decisions. 

Please note that SMC its affiliates, Research Analyst, officers, directors, and employees, including persons involved in the preparation or issuance if this Research Report: (a) from 
time to time, may have long or short positions in, and buy or sell the commodity thereof, mentioned here in or (b) be engaged in any other transaction involving such commodities 
and earn brokerage or other compensation or act as a market maker in the commodities discussed herein(c) may have any other potential conflict of interest with respect to any 
recommendation and related information and opinions. All disputes shall be subject to the exclusive jurisdiction of Delhi High court. All disputes shall be subject to the exclusive 
jurisdiction of Delhi High court.
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